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bR (S&P Global Ratings) VP AFRHECA; (Rating Implications Of Exchange Offers And Similar Restructurings, Update ), “To
consider an exchange offer as tantamount to default, we look for two conditions to be met: - The offer, in our view, implies the investor
will receive less value than the promise of the original securities; and - The offer, in our view, is distressed, rather than purely
opportunistic. Upon completion of an exchange we view to be distressed, we lower our ratings on the affected issues to ‘D’, and the
issuer credit rating is reduced to ‘SD’ (selective default), assuming the issuer continues to honor its other obligations.” “Investors
may receive less value than the promise of the original securities, if one or more of the following happens without adequate offsetting
compensation: - The combination of any cash amount and principal amount of new securities offered is less than the original par
amount; - The interest rate is lower than the original yield; - The new securities' maturities extend beyond the original; - The timing of
payments is slowed (e.g., zero-coupon from quarterly paying, or bullet from amortizing); or - The ranking is altered to more junior.
Even a small discrepancy between the offer and the original promise may be deemed a de facto restructuring. However, if an offer is
so close to the original promise that it is hard to discern any shortfall, we would not characterize that as a default. It does not matter
if the entity is offering cash, securities, or common equity, as long as the market value of the offer can reasonably be shown to equate
to the accreted value of the original securities (par and any accrued interest).” “In a distressed exchange, holders accept less than the
original promise because of the risk that the issuer won't fulfill its original obligations.” “For an exchange offer to be viewed as
distressed, we must decide that, apart from the offer, there is a realistic possibility of a conventional default (i.e., the company could

[N

www.hankunlaw.com



HAN KUN

Bl RERFTDRERDIN AN, EREG AT ANRSPERKBT R BT, X502
ARMTBTSTEAL” MR BEMER BRI BEAh, WA RAT NRINAFAERESMoTR (KR AT, B A 740 St AT AT
REMl A HFAMTTR IO VF SR B, b 51K — RIEBU Y .

() BAT A ZBR A AR R — 5 AT NS AL BRSF H H AHU, RE A AR — “ BRI
AT (5 B %

HI 3750 A BRI BRAT NS AL, & TRl BER IR AT MR GTRE T s B H B 2 1) “ KSR
W, RATANREFERFREE NEATE BBEE XSS 2021 5 A 1 HAMKK (AFEHER
FRIEEEIINE) Y UBERARBEEINEY 7 ) B 18 FHUE, B8N, WRERI 6 RE /1K
BORE R GE AT NERF IR “AREEERIIRES BT RIS EL " , AT AR L 3]
ZERHIUGER . JATIPIRES . PR AR RN, JFERER DR R R B . I, ATFRAT M
PR (RIS AT SRAT M T3 5557 RAT NN 2™ ke 42 8 _EIRZOR X741 5 AT AT 15 B9 8R X
%o

XEF AR AT RAT 24w 555 LLRGE AURAT ARAT 18 5 55 it TR, (S B E3ME) e iy
H AT LA S AT 5 BRI € ERIESR 28 5 T 28 ] 5007 B AR M N R 5156 1 5 —— A A1
FFFFEEAE BIER) BORAE AT RAT A AR FIFEIE R (5 GG IINE) R T 55 EALRIME B4R
A4 M CERAT IR 5155 17 7 i Aok 5 55 b Bt TR S e U ) 585 21 2 M 5 [ R AT O 05 55 i 18 T
HulfEZ Mz “ERHED 0 [ IR A 1T2400%E .

Xt QA RAT M G55 Ak 5 TR, HRAT IR 5 i B = IR 1 38k S A i B o R e 25K

(B2 RN B AR T ) 55 22 2655 1 FOUE, KAT ARLRA TR 24 6 55 b 5F TR A i A A RBez 4t

WETTS, FHREERTA NTA RS ESFNBR]; 5 23 M0, HARAT NRLLI A 47 SE 1K) Hofh 5
55 Rl Bt R0 NI EE A A S T S OAE BN 5 S fR 5 O o

FIRS, 5 RATSS I RITE A UK A — KT NGRS K RITE AN 1% B e s e &
REAT NBAE B, FHEWRA S BRL € Kb AR i RAEE R L, SEHI WA H REFIC. T 1%
WA R BRI S, BRI, W ELAE (S B PR AR A I A S AT B ST 4 ks WUR DGRBSy
5197, RILEBANINIRE: P EL BRI NI IO i A I e S R

A A AR SR UK R —&AT N IAR G K05 F VR P B R Zsiin st 7T 22 5 RITE 3
THE. SB—, Wik, RGN BUR T IR R TE B, betn s AT B - R PR, WIBRAE K

file for bankruptcy, become insolvent, or fall into payment default) on the instrument subject to the exchange, over the near to medium
term.”
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